B.A/ B.Sc. 1¥ Semester (General) Examination, 2020 (CBCS)
Subject: Economics

Paper: Microeconomics (CC1A/GE1)

Time: 3 Hours Full Marks: 60

[The figures in the right hand margin indicate full marks. Candidates are required to give their

answers in their own words as far as practicable.
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1 Answer any Six (6) questions: 5x6 =30
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(a) Define demand curve and supply curve and identity the factors responsible for

shift of demand curve and supply curve.
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(b) Explain why is price elasticity of demand different at different points on the same

demand curve?
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(c) Derive the short run supply curve in case of perfectly competitive firm.
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(d) Explain Risk and Uncertainty Bearing Theory of Profit.
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(e) Prove that indifference curve is convex to origin.
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(f) What is income consumption curve? Explain the method of drawing income
consumption curves in indifference curve approach.
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(9) Explain the relationship between AC and MC.
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(h) Discuss the factors determining demand for loanable funds.
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2. Answer any three (3) questions: 10x3 = 30
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(@) With the help of a suitable diagram explain price effect, substitution effect and
income effect for a fall in price of good x measured along horizontal axis.
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(b) Explain the method of price and output determination under monopoly market in
the short run.
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(c) Explain how the supply curve of an individual labour is derived?
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(d) Establish the relation among average revenue, marginal revenue and price elasticity of

demand.
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(e) Give an outline of marginal productivity theory of distribution.
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